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Solar energy projects are the cheapest, quickest to build energy projects
available to provide more energy to the electricity grid. They have the ability to lower utility
bills, stabilize costs, and provide clean energy for a decarbonized future. When paired with
battery storage, solar projects are reliable and robust.

This legislation has been in the works for years and has robust support from

the solar community. In 2023, Maryland passed the Brighter Tomorrow Act, a short term
bridge to ensure rooftop and community solar continued to get built, with a commitment to
fully reform Maryland'’s solar program in the future. The time is now to ensure long term stability
for ongoing solar deployment in Maryland to meet our growing energy needs and our clean
energy goals.

Other states with similar programs:

New York - 2014 (Megawatt Block Program)

lllinois — 2019 (Adjustable Block Program)

Massachusetts — 2018 (SMART Program)

New Jersey — 2020 (TREC Program followed by permanent SREC-Il Program)

This bill codifies solar energy solutions:

- Reforms the current incentive program (Solar Renewable Energy Credit Program) to
protect ratepayers and ensure solar incentives are tailored to each industry market
segment.

The bill phases out the current solar subsidy program and replaces it with a program called
“SREC 2". This new program, which is similar to the New Jersey model which has been in
operation since 2020, is expected to increase Maryland'’s solar power so that solar will make
up 15% of the state’s total electricity generation by 2035.

The new model is different from our current SREC program in two ways. First, the PSC will
conduct competitive procurements for utility scale solar, ensuring that these systems are
built with the best value for rate-payers. Second, the PSC will establish incentive prices for
rooftop and community solar and recalculate these on a regular basis, based on changes
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in the market and federal policy. This will also ensure that each type of solar will receive
enough to be built and no industry sector will receive more in incentives than necessary.

- Guarantees that ratepayer money for solar is actually builds new solar in the
state

The legislation will direct alternative compliance payments to be held in an escrow account
that will be used to fund SREC 2's and build solar in Maryland. This change will ensure that
funds collected for Maryland’s Renewable Energy Portfolio Standard (RPS) are going to build
clean energy in Maryland and it will avoid the need to increase rate-payer contributions to
the RPS.

Since 2023, ratepayer funds for renewable energy have been stranded in the Strategic
Energy Investment Fund in the form of Alternative Compliance Payments (ACPs). These
ACPs then are used for grant-making or general government functions, rather than
building new clean energy.

- Enables portable solar, also known as balcony solar

Portable solar offers a scalable, safe, and affordable solution to build more solar.
Compact portable systems plug directly into a standard outlet and require no rooftop
installation. These projects have already been authorized by law in Utah and, in fact, are
sold at IKEA because they are so popular and easy to put together.

Portable solar systems feed power into the home to offset consumption, reducing
household electricity bills, mitigating climate warming emissions, and, when paired with a
battery, offering energy resilience to households. Traditional rooftop solar is unavailable to
many Marylanders, particularly renters, lower-income households, and homeowners with
shaded or otherwise unsuitable roofs. Balcony/portable solar projects makes solar more
widely available to low income Marylanders and renters.
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